
September 16,2003 

IMPORTANT NOTICE 
TO ALL PROPERTY AND CASUALTY INSURERS 

It has come to my attention that certain property and casualty insurers are mandating that 
insureds buy terrorism coverage on all commercial property insurance policies. Such action is in 
direct violation of the Terrorism Risk Insurance Act of 2002 ('7'RJ.A'') Sections 103(b)(2) and 
105 (c)(2)(B). 

The Louisiana Department of Insurance issued Bulletins 02-03 and 03-01, which notified 
insurers that they are subject to the federal law and they are required to give certain notices to 
their policyholders. As explained in these Bulletins, "TRI.4" requires that these notices give the 
insured an option to either accept or reject coverage for an act of terrorism. Since the Act 
specifically requires an option, mandating coverage for all commercial property insurance 
policies would violate the provisions of "TRIA". 

The Louisiana Department of Insurance is hereby re-issuing attached Bulletins 02-03 and 03-01, 
and is advising all property and casualty insurers to take the necessary steps to ensure that they 
are in complete compliance with the law. 

NOTE: These mandated options are required on all existing, new and renewal business. 

Any questions regarding this notice, or the attached Bulletins, may be directed to Ms. Kathlee 
Hennigan, Director of the Property and Casualty Division, at kheMim@ldi.state.la.us or by 
telephone at (225) 342-1258. 

J. ROBERT WOOLEY 
COMMISSIONER OF INSURANCE 

. .. .. _...< 
- ~ .,. , :: . .  . 
i.. I..' .. ._ . 














